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7754 LEETIE, T 775420 -2 ThLE, WhY b EELSR
{LDHRIZED THADEEYET > T0b, LWVIHIDIE, ¥ 7754 60—
UHERIIETEND L) o BRIL, 777460 Y EHT LIS
1t (HEt) OB LG BIIEEEFFMMPERIL L2 L 2HBRTZ 555
Tdhhb, 2F VEMNEEL, HELICL ) o— Y EEIEFHC) X2 Fdkh
BIEDNTELIHIhotedrs, Z0OU—YEILALLZEVI DD L,
TSI L0 — S MEED, TNERE L EERFLICOEENH B L
BRI TWA,

EHMRRE TIE, SREREIIAesE - AR EEARD> S ABERRE &%
WoTRIBEZIT) OO, SRMERIIEABORFERNEHEIIEETL LT
AW o7z, FRERICOVTY, HAMPEY ANBRIZHE 72 ES D
WhHeE LTwabh, EAMOINAREEXIIIERATH L, E2EICE=S )~
7 (B LT, L) 0L EREEDTEGREZ > 720 5T, £%H
BEBEABEATICHE - 72356 OEEATE) A 7 (default risk or credit risk) 25, F D F



REFFREE#RS (2007)

I ERBREROBHEIC R 7205 TH b,

EZADEERMEIERE R L7722 LT, BHEEOREMLATREII RS &,
—HOERIEREIZ, BMEIIBTLIFEERLHMEROER IIOVTINE WEIIT
IEDNL, GLATELRETEZLDBEMNET o TIEEZIKRT LI L2 EEL,
FOHELIIEROTILIZBT L D12k o/s ZOL) RBERITET UNY—
F EORM) L2 b, 2F )0 — Y DENDHAL (deterioration) AVFEFRTEIC
EDRENIZE I P|HDEILT 5,

FFEMCIIERY A2 2 BEIT 2 HETHHERT I NT 4 TOFRRITHE
Uoniz, ZOFER, EHT 74V FAT v 7 (CDS: credit default swap) % BEA
TAHE, T74NMIIRENEDOVTLE) EWIHEENE L, ZOEHIS
b, BERERSBAZNIILRLE V) MBERILKL: (CoE%ERHLALO
|~ Parmoy and Skeel 2006 7z X% %5 % 1)

®1 SHEHORNGEEZOHAFL

3 I

SESAL B EROMEMLATEEIZE D, NT VAV — oA LRT L
Iroi:

FBR7F7+ NV ATy 7 | ERHI A7 RBZAGCLEN S R0 LIdERE

BRI B BEIAPMOETHIS A7 2L DR {hoi

V7754 60— HENPEEIL L7725 &, HSBC DMEEEMEH D HEE
U—EETEVCEDLIEEPLOREBLZES L-ERICE [EEFHV T
RBZERIIL 2] LOHEFHLEENLDIITENTHL (BB [AX
PEFEHE] 0749 R 30H),

2000 FERRICA - TT A I DEFEFET— > OHFETIE, T—YDOEDOHILH
BRIGER L7, 2020 T TIA L0V ZOBBEL (&FCED
B HHH 2001 £ 6% 752006 4£1215%) 13, HHWOEFEEIMZ 528D
23 FEHBPLIZILFEHENFEE L CTEEEPTHVREIC 2 2WEEOS
WH =Y PHHICH SN (AL 6% 5°26%)0 T 7-WHEMME L A AZED
QLN TR B 7 —ADHEM (AL 5% 25 15%) R, BEEIES> TR nT—
YOBEM (AL 7% 55 15%) bR SN/ (200744 O IMF L A — + 25| B
4% Lehman Brothers D25 7125 %),
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RO T T I LHERIRD)ED

7272 LEFILRBATY SEHENERIBE T, IT A7 LHEE, R
557 DEOBEFERC, ERGLAMTHYE. 2HEORRAL v &
bhro TROBEETERV, B2 b HEMNANELESF (2L TARAD
W) L) SBEEE, JORTU-YOROSLE L LIRLEDTH S,

1. ¥ 7754 sa—vBEEAOHH

FTTIARRTIA L (BAEE) OEMFIEELEVT— Y ORKTS
bo DV T 7734 20— DY RIFETH o 72 ORI EERTEZ VW,

COEH)HZHATORAMLEBATRELINTVWEDIR, 200H/mETH
b, —D2lE, 77 F4 20— DOFIZKENES (predatory lending) & FFIXL
HEEEOBVENIHLILH /22 L ThHE, EICZOEEREOFVER
EHEMLLBMD, 779420 —-v0LIATHINOHELBII—RILL Tz
EV)ZLETHE, ZO2DODHEADVHENE ZHFHATOR/ATIIEDL T
W5,

E—DHEY, BEREOBVKENEFORE L SNEDIEOEDL ) 21T
BTHh, Iz 237 v ¥ 7 (flipping)e ZNIEBVWFER % & - TEH
BICHERVELEVBRZ 2ThE AT &, HHWIIINY F 2 7 (packing)e Z i
B R FEERREE 2 EEREY) FORELR CGREBIEASIERTAETD
Bo LEZT 25, WhAbLWEEOMELY, EEEETN-ALENZ
HIB L (asset based lending), B DFR&EED b A CGRIFHEN 2B 2 2B 21T
T Ld, REMMEEORKIIORDY), BENITALHEINE, L
L=k DETENEED, ZOETEBRIEZ LV EESLI D, T2 21E
5 %A - OIEFEAE Y — ¥ (low-doc and no-doc) DL RITEHFDO—EHAREL T
WBZEERRT, FDL X asset DFEEVBELE SN, FIROFERIIBHIN
ElTV 2 Ve,

F AR CIRBREMNEMICIE, FYANSAIUHORFEL LT VLI,
LUFHEELMR L) LB LTEYI S5, Z2VERICEBDEE
bIToTWETHD, ShIF—REIVIEDLIICRZB25, HEIIZLE
FRIAEE, BREEFIRE L CEBAREIEIL LI VA I FHE, )0
> 72% O D Z balloon mortgage & 7 interest only 72 EA%H B, Wb 172
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REM ATz (2007)

LD 34, 5FEHHVITE, EFOBEEEMND 5V IITEEFEZ L THE
ZiFEwIBEA LRV HMEOD &, RETLH0MEV B D0 EHITT
eV b0, BUEHBIIVA, FORRBEVSSETLIIRAIBHL, T
N EBE D convertible & N2 LEEAME, &F 4 SEBTRO - &
DXFNTEIZREE?Z, FEORITFEDOTIE LWV D,

FLTE_OBERED, 29 L-MEMEEDOEZH BN, 77946082
HIZHBHIIOAN 072 THDB, 72 21 T2003FDFE—IZEDA
interest only DILEIT 5% & TN TV 7225, 2004 FEIZIEEFEH LNV TS 345D
158z, AV 73 NV=T, Ya—I7, 207 FREDRBTTII4E%H
25T TIZh > Tz (52005, 69-70)  ITFEEMEDABEIZHIFL T,
BEOEZ TLOTS I EORE, O— &) ZENC DAL IC—BILL Tw
T2l EERT, MENFETHEETNE, Y7754 L0OWIAZTTIETER
WHTTH B,

ETNVORBIZL ) EAB IN, EEMEO LAICLIIEVELLZLE
BELTWAIEBOMEEO Y, Z0REN 2006 FEOEEME LA FE0HL
WCEDITERET Y, BREABITEOLFIIO RN o7 8FE2 LN, L LE
DYAZET T4 LEBPICETILEN > TWADTHR VD, L TEEEND
FEIGERELER T NDRED D DD TR D,

2. aEFl RO EF 2 EEEORE L

EITGMNF = PR 272D, BNEZBVCOEEZFRETES 06T
D,

WEPITIE, HFETEFRTTLI LI EEFEYHE-T, IThbDEE
% B L EE T — SEREES (MBS: mortgage backed securities) ¥ BEA L, #
N% S HICEBIEHEIEE (CDO: collateralized debt obligations) [ZHLAEZ 72, b &
DIBED) A 713, BRLEN, WhbOwAII A7 4 HFICERSNT, 20
MOEHRA LN, STEEIRBEEECS —IN (Ay V77V FRE) Thh,
FLTENEFTREICLAOEIERT I N e Vo LR THIIH 2 bR £
MTHo72s o b INLOERIIMBNHFEELLVOT, FOMMER
BEETFVICLARMEICEL Lk o278, EBRISGERNZES NS HENNE
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AEFCDTE BT T T A LAREEIRYES

ERWRYBBEIIETL L2577,

EZHBDTTTI A L0~ (FEEMED FR4ML + 7754 AFBHED
2 BATBEICIZETY) ~NOBaL LI, ISy VT 7y FIZE
MEFEORE L & & H12, BHLPLEMIERSEERSN, ¥ 775 1 4 CDO
DEBRDFTHZEBLNTz, b Eb ERBEDENINSL O CDO OFFIEE -
FeElE, KIBZRMES|ZI2L 513074 o 72,

COFRREEZZITEIPOT7 7 FHEEERE(LS /2, £/, EEERRLE
BEA— VD EBERY ITfEo T iEET — VERFEE L T 5 EEHEE
CP (ABCP) IZ2WT D, #LTOWRMELEHTHI LIITE R LY,
ATEBEEP VR COTHREMEEZRET S L) BREFREICMH - 72, BERK
77 Y FEBRABZEH ATV ZEITIE, BERL T 7 v FIZREEE &
BHETAIEEELN, BrOBENSEOIMYES N, TOBREICHL,
FPRBETRBEEHEZELN, <FEHETHHML7ZIZT DY X7 28RITIC
ROD22H5> ([Fek, BUFELELEY | BARBEHH 07/10/07), I 1A 2007
£ 8—9 ADBKDERERDNETH 272,

3. MERTIAT4E8HDY X 7ZTFTdEhro7:

LTI, MEMLONFRE R L EELZRELIC L DFFIIREE LT, b
EDEREREEOBBABIT) A OZBELZT VIS TELENH 5,
AIEIZEIFFEE true sales & W\, BETEERBEE VI,

MBI HEDT, FFMEICL Y, REOEHABRMIVZEEL TWi4E
(TYH, TOEELEHLZEEFENTRRICIZR 5,

FEERMETIE, VA S SELFEL Mo THA ZEREROBII—R
SELENTW L, TDOFERERMSE credit enhancement & W) 3%, T Of1#
UBHEDOT, 1E2IEVTT54 008 ) REDEEMEDS KEMELA T ELC
ToTWbEDTHb,

7272 LT — v OMEREE I oW T, BHIEFE Y A Y (prepayment risk)
EWVWIERMRY AT OEI AT, RIEPERTEENL ) R 7 5HMEE 7V
ZLTWhWwEEhE, M TELOBERBLERICERT, ZOEROE
EIHEME/Z & STV A (cf. Mason and Rosner 2007, 18-22)0



EEWETIERE (2007)

Y774 00— ORI 199 FEI2350E FVTHo720 DA, 2005 4
I3 6250 P MICETHML 72 &h, HHEEHRICTED S LRIIFEEAHIC 5%
25 20% 2B F o 72 (Mason and Rosner 2007) # DK & 3 2006 E£RICITH
LR FMZETHEML, REED-YEEOH 15% &£ SN TV 5D (Kiff and
Mills 2007)o £ LT D 8 EIREFFE T — VRIS RMBS) R EBHEIRAE
Z (Do) IIMIEN, #FROEREREL 7 7 ¥ FIZBAZIN TV,

fi5, RMBS DEFIEI 751 20— D52 EOBLF6I I, 7272
LEDIEE A CRENRERBEFRET S 2EF0EED - 2L L oE
MAT T &, 2 LT CDO DEEIE 3K FVESR, F 775460 —>
BHEEZELELTILLDEET—VIZH b, 2006 EDH T TD CDO 4E [
BRFEE1d 5,030 & )V (Evans 2007)o CDO Z#HK L TV 5 DIXHRERITER &)
FOFHRHIEED 0.45% »5 0.75% L sNb, ZOFERE2HRS 20, &
R BHRLIEERESEAZ L ENLEDOTH B,

Park 2007) i&, ¥ 7754 4 RMBS DEELEWVWFIE CDO TH Y, CDO
DEERBIZED HY 77T 4 4 RMBS HEAHT 2003 4E 5 5 2004 —2005 4E D
BT (74 B2 TEry—YoRT) BEIZERAL2ET 5, 2006 12
MR SN2 CDO TREDEET—NVOFGSY T 54 LOBHESE o T
ot EZHND (Bvans 2007 3+ 2)o

F2 CDO DEE (¥ 7754 L RMBS DIREEET—VIIED 5 L)

CDODF AT

20034

20044

20054

NGV F

34%

43%

46%

A=

43%

53%

43%

F B

41%

49%

48%

H#  Park (2007)

T2IZREEMLIC BT A B AT, I ADEFNIIRBEND D) A7 DM
AR TH-T, VA 2HHET AT TRV, AMERBETTIE) A 213
BRI I AT A HFITEPLTESTWE L, AMERMRETL) A2
B SN BobEo>Twh,

12 5SS 13 N ERAYME FI#H5C (intenal credit enhancement) & #VERAUE FHASZ I A
MEND, NENBEMETERESL ) A7IIDoVWTIHE, EZFICL5E B
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AFOTFE T T TA LB RIRYESD

DB HEDIIA, AT v THE (CDS: credit default swap) % FF LT A7 %
HN=FTBHERDH D, TNHIINMIERHELFIEIN S, £LTCDO D
HIZiEZ ) L7 CDS IZ#H%ET A CDS-CDO b & b, F7281D CDO % #H&Ext
£&ET5HCDO HH 5D (cf.Shenn 2007)0

B D CDS OREIL, RIZEFH) A ~OBERBREIERTTLERD
12 LTHEBELA, ZNITIMAT, CDS-CDO B2 & 5L, 77 %)V MR
DIUREHFETAED VAL THBEIZLZONT WD, ZOWHTIET 7 +
VRO CTRTOTHESMEONR Y FUAEHBT VARV L IEE SN2
(%3). THBMEOBITIE, CDS OF 7 2 b FEOHAIFIRE 2 HE DL
b, ZOTMHE LTIIAHEN 2 IO LX) 2BMBEBOFEN, THEBESERDORE
DWHIZED L) B 52 50, EREY,

#®3 CDSCDO DL (HaX)

CDS-CDO Di%E CDO=

(EwhF -5E0E) & CDSO7F— & CDS DHLFE (BF)
B\ fEEDH T

FTHH ETHFHFE

PEREY1E A SE D& AT pooling TH b, ZNIILHOEHELZED LI L E
VI, THIZL 0T, BHEDK L RITEBABITOBEOERDS, KethlE
DYA7PHEBTED L) 5D,

ZOLETFERENIEHEABITIH LT, SRLICL D BTSN BEHFOFHE
THEZEEEEARL VNS LTHRBICHA TWA (2% B84 over collat-
eralization &\ ), FEMEENP S LSS Xy v v avu—&, FEHRICLD
BERICEHLINEF ¥y v Y270 -OBICEE DT, ZO5EERLTHE
WHEZ A28 b ThiLh (ZN#% spread account & 7 excess servicing & V3 2 72
£(4> % residual tranching & V29 ) o

ELICHERICEMTATMBEROF ¥ v v 2 70— 122V TIE, XD
BERIEALICZEALE DT 28T, YRAIBREDE) BHICTITSZ LM%,
ZDZ L EETRLHEIEE (senior subordinated structure & 7* subordination) & V) o
ZDREAFFO—2F D tranche LR, VAZEEORKV SO (KHIEMIE
D) POHEVD D (FHIEMASEVWD ) TTZIREICY =T N 7 L—FER),
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BB iE (2007)

A=y (b)), ZI7AT4, HAWIETZT BE), YR-FT1 147
14 F (F#H), A HLEIBIIHTRNUZ2EESZ Twb, 2BIN
HHCEFTERTH-T, BEBIEI—DDHDHBTN 10 2BLTHT SN
DEHELHL, INOOWMEME GeHimeel) &, =7 474 ({vHha) O°h
> DK CHERY A 27132 T (unrated and most subordinated part) ([Z&EH L T 5,
ZOEMFITEERD 8% FEE & SN B Bvans 2007)0 IMF (2007) 1, 2006 4F 12 FE
SN TT I a0 — 2 OEHE2,200ENLVDI L, =T H 1,750 &
NIV (79.5%), AV =2H3400& PV (18.2%), =7 4 7 141E 50 & PV (2.3%)
720728 LT3 (IMF Apr. 2007 8-9),

RO BMEI I DIy A T 1 EoL, EBHEDOTY VA -5 —REELED
EBRVWEDREEENTWAD, HETEZIOHFTEI TERENZIIZ > TWwh,
ZDED BNA Y ATEGE, FRIWIED % (EHIHRE, LrLY)F—>
BBV, FITAY YT 7y R ED, TNE2HZTHEALTHAEEINTY
7o —HOBREET T T T4 AME IOy Y77 FOMBEZ L FEL
72 LDLED Tlddoi,

FHAIIEE Z IS W T EEZDRAT - BIRRPESEESE T TH (IMF Sept. 2007,
15; BOE Oct. 2007, 42) #%&T 5 £ 5127 5 TV 72 (Bvans 2007)0 & H ICAR T
BI)AS THREMEOBVERBERICKETREEE SN TV 5 IE$ O MMF
(money market funds) (2 b7 T T A LHAD CDO IZHEEZ L TH72d D2 DH
272, %B MMF OFE 2.5 K FLICH LT, MMFR&EHTY 7774 50—
VIHEESNTW/25413 3,000 NV & 245 (Evans and Bhaktavatsalam 2007)o
DFDEELMMF 2 BUTH T 7 I4 ZEED AZIET A IHEICTFE
MAEDN > T DTH b, BELL INHLOHEFEHEER, CDO &vo T
bHTZHIE AAA HBH VT Aaa DFIMICHEEL TWH &) b Ltk
L LY T 774 LTEMTONT WS CDO I, BFITOEEHIE L&
DD H 072, FEFEER MMFE OTE) FRH 775 4 AREICEE LWVWEM
FKizblid, £E£EEPL MMF » 775 4 4 CDO IZHEE - B#BICRELTY
o2 EI—RRICEHEE A2 7,

L b BRI D7 £ 7 4 E53 7213 T2\ Baa LU F DEATIT D 2
DD EHIIZ AL EDNA Z L — FET O REOEIHNFTHL
W% B L0 b, DF ) ENRMFITH S &S T CDO $XTO



LTI . TS LREEIEYES

M - BRI IIRED S 5, ERICERALTIRICL T TnEE )
BEOTIHH %\ b OOBHIFFME 2275 Th bo THIZDWTHEA L2 TIRER
FEL7BOBHREFE o Tz FIUTEIRE TN % o 7 lEREM 7228, T
BESZLHVEREDT, ZOEFNOEL S EWHMAE L B L THRIET
B Z EAIARAT BT o 72,

4. ABCP DKk

SRIOMBETHEERVOIE, ABCP I3 v A Y M (REhzs) [THE
PER L7 &72, FATIREERM, HETA - VERLLTWE, 207
4 =7 VHBEBEEREDT O ABCP 2 HBITL TWb, 2Ok XTIV«
— I W LTy 7Ty 754 Y (GEEER 2B Twh, ZOKE,
ABCP IJHEREEDOHNEDN AT H2HARTH > TOMBLTLE ) BIHLH
TR ETHEIL R 2 2DIX T DFESHD ABCP 72572, £ LTI D ABCP
DIEVBINTELRL olz, CORTRBIIHFRTLEOIL PV E S NEH
(BARFFEHF 200748 F208), 47774 LMBEHFREILL TH2 5 ABCP TH
Wl EaR 7 UG % #E8R L 72 (BIS (2007), 7-8; BOE, Oct. 2007, 18-19),

F BN A I L B IR SN AT ABCP DBAZR T Wk v
TABICEAARS2TY), SREREESRZEISEDN S ([HkAFHE
WELDF | HAEFEHH 200749 A4 H, REMEEOEM] BAREEHMHE 2007 4
9R25AFT) . BEOHMBIIHEILU EICKRER NNy 7Ty 7 - a3y M2
YhEBIhoTWizEALNS ([ENBICROK REIGERSHIR Y (@t
BAREHM2007E9IAIH).

TANATE, FEEMAIHO ABCP 055G 272, 215D ABCP i
HE1PA»5 37 A. CNEHEEFEOFEET— VDL NITEDOEHEICK
BETHEV)IATYFPELTCVBLEVWIERFEOD -2 ((kEbr) XY 3
Wialg ] BAZEHM 200748 A 20 H)o

5. B L ETMBEERD Y 3 v 7 I3SHRARIL

2007 EDKE D 5 BEDORK 70 5 B OSBRI E 25 # o 5 & D HHE
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EEPAI e ®RE (2007)

2, XUBPBHETL-0EBABITIEZ 5L Ba8hb, ok b FRB
A32007 £ 9 A FF &RI5 | E T IT OB % L7720 T, &R H 5o 72KEEIC
HANE, FEBRIZE L2 kv, £ L CHEEMEHL - SR A 257 b
MEVBREZTERVEVSLEROEEL) EINP5THSE (R4-F5),

R4 Stress Test (5 FREEMEDS ZOERTELL 2 & & DRKIEH)

Tranche -8% 4% 0 4% 8% % of deal
AAA 0 0 0 0 0 75.0%
AA 0 0 0 0 -0 10.1
A 48 0 0 0 0 4.5
BBB 100 96 32 0 0 2.9
BB 100 100 100 25 0 0.7

FEEL © IMF (Apr. 2007) 1999—2005 DB DY 775 4 s T — Y EilE % 1BE L T 5 FTEBRITEEIC OV
TP Lehman Brothers D 2 2 L—3 3 Y, ZDIFHIEREST5456.7% 25 %, Bear Stemns % JPMor-
gan DA PLAFAFDSEUDHERTH 5,

# 5 OFHEO PRICE INDEX (25 % 2005645 5 O E i L F 2411

20
15
10
5
0
— Qo [82] < — (o] [a0] < — (o] (o] < - ol (o] < - Al
g o ¢ g g o ¢ ¢ o O 0 Qo o Qo o g ¢ QO
(2] [ap] [ap] [+0] oy < < < [To] w0 w0 w0 [{e] ©O [{e] ©O ™~ ™~
o o o o o o (] o o o o o o o o o [} o
o o o o o o (=] (=] (=] [} (=] (=] o o o [e) o
[aV] (aV] (aV] Al (aV] (aV] (aV] (aV] (aV] (aV] (aV] (aV] Al (aV] Al Al [aV] (aV]
%%} : OFHEO HOUSE PRICE INDEX REPORT [U¥:Hf#55T FRIBE%

LEDY}TT T4 L0 ATIE, BATEEBORMFERERIEALT
WZDIZ, WEE LA ERMITEEIEL, KEOBR T2 REEL THELOEMRIR
BE L7z FATR A SAEHT FHE %2 T HUA AT RRES 123 L Tid, OFAT
KEY) TRBVREVIHHDD LD EH oI, ZHOKMIT 2 HERTINS
EV o 12T R O S RIOMIEIIH LT, s Z ) 2 olznid, OB
DRELDPEL 7205 TIERVD, HEVZOLHOEMFTHH» - 7255
TiEBRVY, ZEOHHPRONS,



FEFLDTIE TSI A AREERD KD

AT DA ¥ 7 L (grade inflation) 122> T Mason 1%, #fHT 25T 5855
FEHRZBRTTREPZT L & EHIOERS L) 3FOFHHEEPL T &
THIE) AT, BT 22T 50T 26 ) BAARBOMED S D
AT OERS L) bHEEMIT 2RO ECRAZRD TS (cf Testi-
mony of Mason 2007 2-4 3 6), F 72 Mason |IFET— 2 OAHEAESRTIL, B
B2l L 2 T SHET AT L B2 REBEESEO N2V E L, BITrLE
LF2EERALIBATHEMFINRESNADOEIARERTIEIAVE LTWA,
72RELARBRE, BT 2RCERETREYS L)1, BTTRELOEEL T
gLl YUY — (BEEEE) DRRT— I EOFEHTHD TV A
(ibid., 4-5)o

F6 KRITEDCREIUNYF—F (EFEOBELHE)

S8 N &

AT HREE BATORE - AHELIREL 2T I TR

FEATIT 4T % Al BOBNLO (7740 FESRFTHEEOEEL DV HVLO) HEny
AT 2505 2 L TR

BRFRFA N BEBFTADVTE 2 VIUTE SRR

SED T — A DWT, T TR EET — v DE DL (deterioration)
FPOREL TOWRWEF VR ME o 7272000, BHREBNEITEZ BT
MECEEL TV Wb H 5, S&P 52007 £ 7 A LIS BERAHR
WOV 7754 LEADEFRETITOTRERICSR LA E, BFI0ETD
SEBBMLWEBABITRO LR, TIHAAE, b7 7T 4 AMEEIEE
DTRREELTVWDI L%, ZORMTICRBSETI 2h o/ FEftid#
SN T3 (Pittman 2007)0

i F THERERIT LT, HEHRTHRATICEYBE TR 2D o720, &
RIRY DESEEE, BTTOTL—F () 2R THET S & IdET
BRET, TBFIT 7L - FRTTHREHAM L TR L L 2h o720 TERN
Do R EDREDFEN L DIT TRV, AYILE ) BT AT L
TERWVODIED, CDO %5 AHH75, O CDO R<EULEMITOSHEL Y
FIE D AT & FREBHERR b — 27 % LW BRI E VS,

L2 LR bEmid £ b 2 HEEEOATORTRIIELNLTEY, VA



EEBFERTIERE (2007)

NEDFEL - HIEPHRELE M. B UREIREBEHEOBF TR 2
ETHRBRERICER LIZEMZ 072 BFITHEIE CDO 2 EAT§XT
DT LA o TRBHEEZELTCWwWA L, 0 Y7 KRED Charles
Calomiris 33§ L TV 5, CDO % {EAMlIL, &) T NIERF T2 B TES
AT HER D7 F U A MR L TWwBH E VDL A (Bvans and Bhaktavat-
salam 2007) (Tomlinson and Evans 2007)c FEATV T B BS I SFE LR DIL R T &
KL 72,

ZHEHBAIIRE I EORMT TP REBM IR L L ERH L TE I L
TEFOBMITIMAZER L TE, & 2APBMTOAREICOEDLT, 15
HTHBEORES I ICEEOBEOLENEL D, 2051 THRENER B
ZHCD 2003 EY 3 -V TIMEDEZIDPHFOEMEFEEB o722 LI
A%\ (]88 2005 Reiss 2006) 0 7 7T A AR 5 HEES ORI OXt
In%, SHEFIRLTHEL-Ed ENb, BRHIOBEL I TV ABMNITHE
Mit, AEMETEELARICEATAIRETHS I,

BHDIZ—HENDHE

BARTE, Y7774 60— VEBEICLETEWRE o7, FO—DDHH
X, ¥ 775 4 LDITH RMBS (residential mortgage backed securities . fF55 0 — >
REEE) X CDO (HBHEREE) Vo FENLTVWHREICSA 72, LML
HAENTORME IZEKVA, 3T RMBS HEIARITHESE L Twb,

RMBS (& %13 MBS) 3fEE T — Y MEHE (mortgage) & EAFTITIZHEAT T HFE
HFEOZLTHAHY, FESMIERE (BFEepon) LREASMEETE,
PRTHG L e -V ERZGHBETCERX L L LTE OB RIS
MBI ERICTEHL T b, BITHEAIT 1 EEEE, FlED 2% BE (2007
ERBER), 2006 F£ORITEITH 5IL 7,000 M (5 LIBFEEEmMAED 2 Ik 4,600
&H) TRIFEL 27% DM, » > TRKFEREEIL, o - 2 EREE
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Table 3. A collateralised loan obligation investor profile

Tranche rating Point at which
losses start to
accrue@

(per cent)

Typikcal investors

Unrated (equity) 0

BB 8

BBB 12
A 15
AA 21
AAA 29

Banks and equity funds (30%);
CDO® managers (25%); hedge funds (20%);
pension funds (20%}); insurers (5%)

Banks and insurers (50%); CDO managers (30%);
hedge funds (20%)

Banks and insurers (55%); mezzanine structured
finance CDOs (30%); hedge funds (15%)

Banks and insurers (60%); high-grade and
mezzanine structured finance CDOs (30%);
hedge funds (10%)

Banks and insurers (65%); high-grade structured
finance CDOs (25%}); hedge funds (10%)

Banks and monoline insurers (85%);
other insurers (5%); hedge funds (5%);
SIVs®© and high-grade structured
finance CDOs (5%)

Sources: JPMorgan Chase & Co. and Lehman Brothers.

(a) As a fraction of notional outstanding.
(b) Collateralised debt obligation.
(c) Structured investment vehicles.

¥l | BOE, Financial Stability Report, Oct. 2007, 42.
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Timeline: Key events over the period

Date

Event

15 June

20 June

22 June

10 July

11 July

24 July

26 July

30 July

31 July

1 August

6 August

9 August

17 August

Moody’s downgrades the ratings of 131 ABSs backed by subprime home loans and
places about 250 bonds on review for downgrade.

News reports suggest that two Bear Stearns-managed hedge funds invested in securi-
ties backed by subprime mortgage loans are close to being shut down.

One of the troubled hedge funds is bailed out through an injection of $3.2 billion in
loans.

S & P places $7.3 billion worth of 2006 vintage ABSs backed by residential mortgage
loans on negative ratings watch and announces a review of CDO deals exposed to
such collateral; Moody’s downgrades $5 billion worth of subprime mortgage bonds.
Moody’s places 184 mortgage-backed CDO tranches on downgrade review; futher re-
views and downgrades are announced by all major rating agencies in the following
days.

US home loan lender Countrywide Financial Corp reports a drop in earnings and
warns of difficult conditions ahead.

The NAHB index indicates that new home sales slid by 6.6% year on year in June;
DR Horton, the largest homebuilder in the United States, reports an April-June quarter
loss.

Germany’s IKB warns of losses related to the fallout in the US subprime mortgage
market and reveals that its main shareholder. Kreditanstalt fiir Wiederaufbau (KfWw),
has assumed its financial obligations from liquidity facillities provided to an asset-
backed commercial paper (ABCP) conduit exposed to subprime loans.

American Home Mortgage Investment Corp announces its inabillity to fund lending
obligations; Moody’s reports that the loss expectations feeding into the ratings for se-
curitisations backed by Alt-A loans will be adjusted.

Further losses exposed at IKB Jead to a €3.5 billion rescue fund being put together by
KfW and a group of public and private sector banks.

American Home Mortgage Investment Corp files for Chapter 11 bankruptcy, leading
to a term extension on outstanding ABCP by one of its funding conduits.

BNP Paribas freezes redemptions for three investment funds, citing an inability to ap-
propriately value them in the current market environment; the ECB injects €95 billion
of liquidity into the interbank market; other central banks take similar steps.

The Federal Reserve’s Open Market Committee issues a statement observing that the
downside risks to growth have increased appreciably; the Federal Reserve Board ap-
proves a 50 basis point reduction in the discount rate and announces that term financ-
ing will be provided for up to 30 days.

Sources: Bloomberg; Financial Times; The Wall Street Journal; company press releases. Table 1

¥} BIS Quarterly Review, Sept. 2007, 4.
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